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The Alabama Senate is expected to vote on a bill Thursday that would create an independent tax tribunal to hear appeals 

involving income, sales, use, rental and lodging taxes.  

 

The bill -- called the "Alabama Taxpayer Bill of Rights II" -- would also update state tax statutes and help the state conform 

to federal tax law.  

 

House Bill 427 would create the Alabama Tax Appeals Commission, an independent state tax court that would help streamline 

the tax appeals process for Alabama businesses.  

 

Today, appeals are heard by a judge appointed by the Alabama Department of Revenue. Critics say there is a potential 

conflict of interest when judges are paid by the agency that has a stake in the outcome of tax cases.  

 

"I think an independent tax court promotes a more transparent and fair tax system in the state, which in turn strengthens the 

confidence of taxpayers in the state tax system," said the bill's sponsor, Rep. Paul DeMarco, R-Homewood.  

 

The legislation would also extend the period of time allowed to file an appeal, and enhance "innocent spouse" relief. "Innocent 

spouse" relief protects a person from being punished if their spouse cheats on their taxes without their knowledge.  

  

Birmingham's Bruce Ely, chair of the state and local tax practice group at Bradley Arant Boult 

Cummings LLC, co-authored HB 427 and its predecessor from 1992, the Alabama Taxpayers Bill of 

Rights. He said the new bill "kills 20 birds with one stone" and makes for a more level playing field 

for businesses.  

  He said dozens of business-affiliated organizations have endorsed the bill, including the 

Birmingham Business Alliance, the Business Council of Alabama and the Alabama Bankers 

Association. Most states already have created independent state tax courts, Ely said.  

  

"We've got endorsements from everybody short of the Pope," he said.  

 

Efforts to reach the Alabama Department of Revenue were unsuccessful Tuesday.  

 

The Alabama House passed the bill in on April 21 with a vote of 88-0. The Senate Judiciary 

Committee approved the bill on May 5.  

 

The same day the Judiciary Committee approved the bill, an amendment was added that waives the penalty fee for retailers who 

file a sales tax return after the due date, if they have what is considered a "reasonable cause." One example would be a natural 

disaster such as the April 27 tornadoes that swept through Alabama. 
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